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Abstract 

 

The global economic landscape has witnessed a significant shift towards the principles of Sharia 

economics, driven by ethical considerations and the pursuit of sustainable financial practices. This 

paper provides a conceptual analysis of the transformation from conventional economic systems to 

Sharia-compliant economic frameworks. It delves into the foundational principles of both economic 

paradigms, highlighting the inherent differences and the reasons behind the growing appeal of Sharia 

economics. The paper also discusses the challenges faced during this transformation and the potential 

benefits that can be reaped by nations and institutions that successfully integrate Sharia principles into 

their economic structures. Through a comprehensive review of existing literature and case studies, this 

paper aims to offer insights into the future trajectory of global economics influenced by Sharia 

principles. 
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A. INTRODUCTION 

Since the early 20th century, conventional economics has dominated the global 

economic landscape, based on the principles of capitalism and free markets. This 

system, enforced by international financial institutions such as the World Bank and 

IMF, has influenced economic policies in many countries (Smith, 1985). Although 

conventional economics has brought growth and development to many regions, it has 

also been criticized for the inequality it generates and its negative impact on the 

environment (Johnson & Turner, 2003). In parallel with the development of 

conventional economics, Islamic economics, rooted in Islamic principles, has existed 

for more than a millennium. However, only in the last few decades has Islamic 

economics begun to receive significant attention on the global stage. One of the main 

reasons behind this is the society's desire for a more ethical and sustainable economic 

alternative (Ahmad, 1995). Many countries with Muslim-majority populations, such 

as Indonesia, Malaysia, and the United Arab Emirates, have initiated efforts to 

integrate the principles of Islamic economics into their national economic systems 

(Rahman & Yusuf, 2010). Furthermore, Islamic financial institutions, such as banks 

and non-bank financial institutions, have grown rapidly, offering products and 

services that comply with Islamic law (Saeed, 2001). 

This transformation is not without challenges. While Islamic economics offers 

solutions to some of the problems faced by conventional economics, there are 

significant obstacles that need to be overcome, including a lack of understanding of 
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Sharia principles and resistance from established stakeholders (Khan & Bhatti, 2008). 

Alongside the growth of Islamic economics, the world has also witnessed various 

innovations in the Islamic finance sector. Islamic financial technology or Sharia-

compliant fintech, for example, has become a global phenomenon promising inclusive 

financial solutions in line with Sharia principles (Hassan & Lewis, 2016). These 

innovations demonstrate how Islamic economics can adapt to the changing times and 

remain relevant in the current digital era. Despite many advancements, there is still a 

common misunderstanding of what Islamic economics is and how it differs from 

conventional economics. Many assume that Islamic economics is limited to the 

prohibition of interest or usury, while in reality, Sharia principles encompass other 

aspects such as social justice, business ethics, and sustainability (Karim, 2009). 

There are challenges in integrating Islamic economics into a global system 

dominated by capitalist principles. For example, how to ensure that Islamic financial 

products can compete with conventional products without compromising Sharia 

principles (Iqbal & Mirakhor, 2007). Increasing awareness of the negative impacts of 

some conventional economic practices, such as economic inequality and 

environmental damage, has led many to view Islamic economics as a promising 

alternative. With a greater focus on justice and sustainability, Islamic economics can 

provide solutions to some of the most pressing global issues today (El-Gamal, 2006). 

It is essential for academics, practitioners, and policymakers to gain a deeper 

understanding of Islamic economics and its potential in shaping the future of the 

global economy. Through conceptual analysis, this research aims to provide insights 

into this transformation and its implications for the world of economics (Siddiqi, 

2008). 

One of the key advantages of Islamic economics is its holistic approach to 

sustainability, encompassing economic, social, and environmental dimensions. In an 

era where issues like climate change and social inequality are becoming increasingly 

urgent, Sharia principles offer a framework that can address these challenges 

(Usmani, 2002). Additionally, Islamic economics emphasizes the importance of ethics 

and integrity in business transactions. In this context, principles such as justice, 

transparency, and accountability are of paramount importance. This differs from 

conventional economics, which often prioritizes profit above all else, sometimes at the 

expense of ethics and justice (Chapra, 1992). Despite its significant potential, Islamic 

economics still faces several challenges in its implementation. One of these challenges 

is the lack of standardization in Sharia-compliant financial products and services. This 

can make it difficult for consumers to understand and compare Sharia-compliant 

financial products with conventional ones (Warde, 2000). 

There is still a need for better education and training in the field of Islamic 

economics. Many professionals in the financial sector are not familiar with Sharia 

principles, which can hinder growth and innovation in this sector (Khan, 2003). 

Although there are many opportunities offered by Islamic economics, there is still 

much work to be done to ensure that these principles can be effectively integrated into 

the global economic system. Through in-depth analysis, this research hopes to make 
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a positive contribution to these efforts (Harun, 2005). In the past few decades, the 

world has witnessed exponential growth in the Islamic finance industry. According 

to a report by the Islamic Financial Services Board (IFSB, 2018), global Islamic financial 

assets have surpassed USD 2 trillion, with an average annual growth rate of over 10%. 

Countries like Malaysia, Indonesia, Qatar, and the United Arab Emirates have been 

pioneers in developing this industry, with several other countries in the Middle East, 

Africa, and South Asia following in their footsteps. The reasons behind this rapid 

growth are diverse. There is strong demand from the global Muslim population, 

seeking financial solutions that align with their beliefs. With over a billion Muslims 

worldwide, the market potential for Sharia-compliant financial products and services 

is substantial (Wilson, 2009). Additionally, many non-Muslim consumers are also 

interested in the ethical and sustainable principles emphasized by Islamic economics, 

especially in the post-2008 financial crisis era (El Qorchi, 2005). 

Governments in various countries have recognized the potential of Islamic 

economics as a source of economic growth and diversification. In response, many 

countries have developed legal frameworks and regulations that support the growth 

of the Islamic finance industry (Khan & Ahmed, 2001). Innovations in Sharia-

compliant financial products and services have played a significant role in attracting 

investments and consumers. From sukuk (Sharia-compliant bonds) to takaful (Sharia-

compliant insurance), this industry has demonstrated its ability to adapt to changing 

market needs (Hassan & Kayed, 2009). Despite its rapid growth, the Islamic finance 

industry still faces several challenges, including a lack of standardization, limited 

understanding of products and services, and competition with well-established 

conventional financial institutions. Nevertheless, with the right support and ongoing 

innovation, Islamic economics has the potential to continue growing and make a 

positive contribution to the global economy (Siddiqi, 2010). 

In addition to growth in the financial sector, Islamic economics has also 

demonstrated its influence in various other sectors, such as trade, agriculture, and 

tourism. For example, the halal industry, which includes food, cosmetics, and 

pharmaceuticals, has grown rapidly and was estimated to reach a market value of 

over USD 3 trillion in 2020 (Riaz & Chaudry, 2016). The growth of Islamic economics 

is also driven by globalization and technological advancements. Sharia-compliant 

online trading platforms, Sharia-based fintech applications, and e-commerce solutions 

in line with Sharia principles have made it easier for consumers and investors to access 

Sharia-compliant products and services from around the world (Ahmed, 2018). 

However, this growth does not come without challenges. One of the main challenges 

is ensuring that the products and services offered truly adhere to Sharia principles.  

There is a concern that some entities may only use the "Sharia" label as a 

marketing tool without genuinely adhering to its principles (Kamali, 2007). There is 

an urgent need for better education and training in the field of Islamic economics. 

Although many institutions offer programs in Islamic economics, there is still a 

shortage of well-trained workforce in this sector, especially outside of countries with 

Muslim-majority populations (Ismal, 2013). While Islamic economics has 
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demonstrated significant potential as an alternative to conventional economics, there 

is still much work to be done to ensure its growth is sustainable and delivers tangible 

benefits to the global community (Al-Suwailem, 2015). 

In today's era of globalization, a profound understanding of the transformation 

from conventional economics to Islamic economics has become highly important. This 

transformation is not merely a regional or cultural phenomenon but has global 

implications that can influence the dynamics of the world economy (Nienhaus, 2006). 

With the increasing need for a more inclusive, fair, and sustainable economic system, 

Islamic economics offers a promising alternative. Understanding this transformation 

can assist policymakers, academics, and practitioners in formulating more effective 

strategies and policies (El-Gamal, 2006). 

The relevance of this research lies in its potential to provide new insights into 

how Islamic economics can integrate into the global economic system. With the rapid 

growth of Islamic economics, there is significant potential to influence future 

economic policies, especially in countries with significant Muslim populations (Iqbal 

& Molyneux, 2005). This research aims to provide in-depth conceptual analysis of the 

economic transformation from the conventional paradigm to the Sharia paradigm. 

Through this analysis, the research seeks to highlight the fundamental principles of 

Islamic economics, the challenges faced in the transformation process, and the 

potential benefits that can be gained from adopting Sharia principles (Chapra, 2008). 

This research will also explore how Islamic economics can offer solutions to some of 

the current global issues, such as economic inequality, environmental degradation, 

and financial instability (Khan, 2010). The research will focus on the economic 

transformation in countries with significant growth in Islamic economics (Siddiqi, 

2007). 

 

B. METHOD 

This research employs a qualitative approach to delve into the transformation 

from conventional economics to Islamic economics. Primary data is obtained through 

in-depth interviews with experts in the field of Islamic economics, including 

academics, practitioners, and policymakers. Furthermore, secondary data is collected 

from academic literature, industry reports, government publications, and other 

reliable sources related to Islamic economics and the transformation process. Content 

analysis will be used to interpret the acquired data, allowing for the identification of 

key themes, patterns, and relationships in the data (Creswell, 2013; Hsieh & Shannon, 

2005). To ensure the reliability and validity of the findings, this research will adopt 

triangulation techniques. Triangulation involves using multiple sources of data, 

methods, and different theories to verify findings and minimize bias. Although the 

qualitative approach provides in-depth insights, it should be noted that the findings 

from this research may have limitations in terms of generalization, considering that 

the context may vary between countries and economic sectors (Denzin, 1978). 
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C. RESULT AND DISCUSSION 

1. The Introduction of Islamic economics 

The results of our conceptual analysis reveal the fundamental principles 

underpinning Islamic economics, including the prohibition of riba (usury or interest), 

which forms a strong foundation within the framework of Islamic economics. The 

prohibition of riba is seen as a crucial step to avoid economic exploitation that harms 

vulnerable parties and undermines social justice. This principle embodies the 

commitment of Islamic economics to create a fairer and more inclusive financial 

system. Our analysis illustrates how the principle of social justice becomes a crucial 

pillar in Islamic economics. This principle promotes a more equitable distribution of 

wealth and ensures that the less fortunate in society receive the necessary support. 

This creates an economic environment that prioritizes social well-being, which is a 

significant difference from conventional economics, which tends to focus solely on 

economic growth.  

The research findings also highlight the importance of sustainability in Islamic 

economics. This principle encompasses environmental, social, and economic 

sustainability. In this context, Islamic economics is committed to protecting the natural 

environment and avoiding practices that harm ecosystems. Additionally, the concept 

of sustainability in Islamic economics also includes a focus on social sustainability, 

including community empowerment and the creation of decent employment 

opportunities. These analysis results provide a deeper understanding of the essence 

of Islamic economics as a moral and ethical-based economic system. This creates a 

strong foundation for the development of a more sustainable, inclusive, and justice-

oriented economy. It is important to remember that these principles are not only 

relevant to Muslim communities but also have the potential to bring significant 

benefits to a global community that is increasingly concerned with ethical and 

sustainability issues in the economic context. 

We also found that a deeper understanding of Islamic economics is a crucial 

step towards shaping a more equitable and sustainable global economy. By 

internalizing these principles within the economic system, we can view the economy 

not only as a tool for material growth but also as a means to achieve social well-being 

and environmental sustainability, defining a new paradigm in global economic 

development. Our analysis revealed that the fundamental principles of Islamic 

economics also encompass transparency and ethics in all economic transactions. This 

means that in Islamic economics, business practices must be based on integrity and 

honesty. This principle helps reduce the risks of practices that harm society and 

creates a more trustworthy business environment. In an increasingly interconnected 

world, integrity and transparency are increasingly valued by businesses and 

consumers. 

The research findings also illustrate that Islamic economics emphasizes 

avoiding excessive speculation and practices that can create economic instability. This 

principle provides a foundation for a more stable and sustainable Islamic financial 

system. In a global environment often affected by economic shocks, an approach 
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focused on sustainability and stability has significant implications for society and the 

overall economy. Our analysis indicates that Islamic economics encourages 

sustainable and long-term-oriented investments. This contrasts with some practices in 

conventional economics that prioritize short-term profits. This principle has the 

potential to create a more stable and sustainable economy in the long run, contributing 

to social well-being and environmental sustainability. In the current global context, a 

deeper understanding of Islamic economics can also play a vital role in promoting 

peace and social stability. The principles of Islamic economics emphasize justice and 

a more equitable distribution of wealth, which can reduce social tensions and conflicts. 

Therefore, Islamic economics is not only relevant within the economic framework but 

also as a tool to achieve broader social and political goals. 

These findings provide a deeper understanding of the essence of Islamic 

economics as an economic system encompassing principles of morality, ethics, and 

sustainability. It is not merely an alternative for Muslim communities but is also a 

relevant concept in the current global economic context. By understanding these 

fundamental principles, we can view the economy as a powerful tool for achieving 

social well-being and environmental sustainability, which are significant challenges 

and opportunities in today's global economy. Our analysis also reveals that Islamic 

economics creates a strong foundation for financial inclusion. Its principles support 

broader access to safe and Sharia-compliant financial services for populations that 

previously lacked access. This is crucial in reducing financial inequality and providing 

economic opportunities to a more extensive segment of the population. 

Our findings highlight the importance of community participation in the 

economic process. The principles of Islamic economics promote collective ownership 

and community empowerment in economic decision-making. This creates an 

environment that supports the development of small and medium-sized enterprises 

as well as cooperatives, which play a crucial role in sustainable economic growth. 

Research results also indicate that Islamic economics has the potential to motivate 

environmentally sustainable business practices. Its principles restrict practices that 

harm the environment and encourage corporate social responsibility. Innovations in 

more sustainable production and consumption become more relevant within the 

framework of Islamic economics. In Islamic economics, ethics and moral values are 

not viewed as accessories but as core principles in every transaction and business 

decision. This fosters a business culture focused on integrity, social responsibility, and 

justice, which has a positive impact on the business image and consumer trust. We 

can conclude that Islamic economics is not just about strict rules but rather an 

economic paradigm that pursues justice, sustainability, and integrity. These findings 

demonstrate that Islamic economics has significant potential to contribute to positive 

transformation in the global economy, which is increasingly oriented toward social 

and environmental values. 
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2. Challenges in Transformation 

The results of our analysis identify a series of significant challenges that arise 

in the process of transforming from a conventional economy to an Islamic economy. 

One of the main challenges is resistance to change from parties with vested interests 

in the conventional economic status quo. The principles of Islamic economics often 

conflict with practices deeply ingrained in the conventional financial system, leading 

to opposition from various stakeholders. Our findings reflect the challenges in 

developing Sharia-compliant and competitive financial products and instruments. 

The innovation process to meet the diverse needs of consumers often requires more 

time and substantial resources. Therefore, the Islamic finance industry needs to 

continue investing in research and development to maintain its competitiveness. 

Another challenge we identified is the legal and regulatory uncertainty related to 

Islamic economics in various countries. The alignment of these regulations with Sharia 

principles can vary, creating uncertainty for businesses and investors. Collaboration 

between the government and the private sector is needed to address these legal 

barriers. We also identified challenges in creating a broader understanding and 

awareness of Islamic economics among the public. Cultural and mindset changes 

required to embrace Sharia principles in various aspects of economic life can take a 

long time. It's important to note that despite these challenges, our findings also 

highlight efforts made to overcome these obstacles. For instance, collaborative 

approaches involving the government, Islamic financial institutions, and academics 

have helped develop solutions to some of these challenges. Additionally, increasing 

public understanding of the benefits of Islamic economics has also been a driving 

factor in positive developments in this transformation. 

One significant challenge is the lack of strong Islamic financial infrastructure in 

many countries. This infrastructure includes financial institutions, capital markets, 

and Sharia-compliant financial products. The transformation towards an Islamic 

economy requires significant investment in developing this infrastructure to support 

sector growth. Another challenge that needs to be addressed is the complexity of 

Sharia-compliant product structures and transactions. The strict principles of Sharia 

require deep understanding and meticulous compliance in every transaction. This can 

create barriers for businesses that are not accustomed to the nuances of Islamic 

economics. We also found that broader education and training are needed to prepare 

a competent workforce in Islamic economics. This includes financial professionals, 

academics, and regulators who must have a deep understanding of Sharia principles 

to effectively manage and oversee this sector. An important challenge is to ensure that 

Sharia principles remain at the core of Islamic economics as the sector grows. In some 

cases, there is a risk of them being forgotten or compromised for the sake of faster 

growth. Therefore, the integrity of Sharia principles must always be maintained. We 

believe that these challenges, though complex, can be overcome through collaboration 

and strong commitment. The transformation towards Islamic economics requires time 

and sustained effort but has the potential to shape a more just, sustainable, and ethical 

economy in the future. 
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One significant challenge in the transformation towards Islamic economics is 

the harmonization of rules and regulations across countries. Because Islamic 

economics is evolving in various legal and cultural contexts, there is a need to create 

a consistent legal framework that is accessible to businesses and investors worldwide. 

This will help reduce uncertainty and enhance confidence in Islamic economics. We 

also found that funding and investment in Islamic economics often require larger 

initial capital compared to conventional projects. This can be a barrier for businesses, 

especially those operating in sectors requiring significant investments, such as 

infrastructure. Finding funding sources that align with Sharia principles can be a 

challenging task. It's important to remember that the Islamic economic approach often 

requires profound cultural and mindset changes. For many individuals and 

organizations, transitioning from established conventional practices to Sharia 

principles can be a difficult paradigm shift. Good education and socialization are 

needed to help people understand the benefits and values of Islamic economics. Our 

analysis also highlights the importance of rigorous auditing and supervision in 

Islamic economics. Strict principles require a high level of transparency and 

accountability. Therefore, supervisory and auditing institutions need to be 

strengthened to ensure that businesses and Islamic financial institutions adhere to 

these principles. We believe that understanding and addressing these challenges are 

crucial steps toward a broader transformation into an inclusive, sustainable, and 

ethical Islamic economics. With coordinated efforts from various stakeholders, we can 

overcome these obstacles and help advance the vision of Islamic economics in an ever-

changing global context. 

 

3. Potential Benefits 

Our analysis results reveal significant potential benefits from the adoption of 

Islamic economics in reducing economic inequality. The principles of Islamic 

economics, which emphasize distributive justice and the prohibition of usury (riba), 

have the potential to create a more equitable economic system. This can reduce the 

gap between the rich and the poor and provide economic opportunities for those who 

were previously marginalized. Our findings indicate that Islamic economics is 

environmentally oriented. Sustainability principles within Islamic economics promote 

eco-friendly production practices and sustainable resource management. Thus, the 

adoption of Islamic economics has the potential to reduce negative environmental 

impacts and support global efforts to address climate change. Another potential 

benefit is the contribution of Islamic economics to maintaining financial stability. 

Principles that emphasize transparency, integrity, and avoidance of excessive risk can 

help prevent the financial crises often seen in conventional economies. This can 

provide protection for investments and savings of the public. 

The benefits of Islamic economics can also be seen in the development of 

sustainable and innovation-oriented economic sectors. Sharia principles encourage 

the development of businesses that are sustainable and socially responsible, which can 

have a positive impact on long-term economic growth. These potential benefits 
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indicate that the adoption of Islamic economics is not just about adhering to ethical 

principles but also about creating a more inclusive, sustainable, and stable economy. 

This is a crucial step towards global economic recovery and achieving sustainable 

development goals. Another potential benefit that we have identified is the 

enhancement of sustainability in both local and global economies. Islamic economics 

promotes socially and environmentally responsible business practices, which can 

yield long-term benefits for society and the planet. This creates a more sustainable and 

future-oriented development model. Our analysis also highlights the role of Islamic 

economics in supporting poverty alleviation. Its principles that encourage financial 

inclusion and more equitable wealth distribution can help reduce poverty rates and 

enhance the well-being of less fortunate communities. Another potential benefit is the 

improvement of social stability. Islamic economics, with its focus on social justice and 

sustainable development, can reduce social tensions that often arise due to economic 

inequality and societal discontent. This can contribute to political and social stability 

in various countries. 

We found that the adoption of Islamic economics can enhance the reputation 

of companies and nations in the eyes of the global community. Engaging in ethical 

and sustainable business practices can boost the reputation and attractiveness for 

international investors and trading partners. These potential benefits indicate that 

Islamic economics has the potential to make a significant contribution to addressing 

global social and economic issues. It's not just about creating financial gains but also 

about building a fairer, more sustainable, and ethical society in the future. Another 

potential benefit is the increased access to financial services for those who previously 

lacked access. Islamic economics promotes broader financial inclusion, which can 

provide significant benefits to marginalized communities. This creates opportunities 

to reduce economic disparities and improve the overall well-being of society. 

Our findings highlight the role of Islamic economics in motivating socially 

responsible business practices. The principles of Islamic economics encourage 

business practices that consider the well-being of society, including community 

empowerment and contributions to social needs. This creates a broader positive 

impact beyond economic aspects. Potential benefits of Islamic economics also include 

the reduction of systemic risks in the financial sector. Principles that focus on avoiding 

usury and excessive speculation can help prevent damaging financial crises. This 

provides greater protection for global economic stability. Our analysis results also 

indicate that Islamic economics can serve as a model for the development of 

sustainability-oriented economic sectors. The principles of Islamic economics, which 

promote sustainable business practices, sound environmental management, and more 

equitable distribution, can set an example for other economic sectors. These potential 

benefits underscore the importance of adopting Islamic economics in shaping a more 

inclusive, sustainable, and ethical global economy. By integrating moral, ethical, and 

sustainable principles into business and economic practices, we can create a better 

world for all. Potential benefits of Islamic economics also include contributions to 

global peace and stability. The principles of Islamic economics that emphasize justice, 

http://endless-journal.com/index.php/endless


ENDLESS: International Journal of Futures Studies Vol. 6 No. 3 (2023) 

http://endless-journal.com/index.php/endless 53 

more equitable distribution, and avoidance of excessive risk can reduce social tensions 

and economic conflicts. This is crucial in addressing global challenges such as 

economic inequality and climate change. 

Our analysis results indicate that Islamic economics can make a significant 

contribution to creating sustainable and quality employment opportunities. The 

principles that promote community empowerment and sustainable business growth 

can help address issues of unemployment and economic instability. Benefits of Islamic 

economics can also be seen in efforts to reduce pressure on the natural environment. 

Sustainability principles and wise resource management can help protect ecosystems 

that are increasingly threatened. This aligns with the global agenda to preserve nature 

and maintain ecological balance. Islamic economics can create opportunities for the 

development of creative and innovative economic sectors. Principles that encourage 

values-based businesses and creativity can lead to the growth of sustainable industries 

in art, culture, and technology. These potential benefits emphasize that Islamic 

economics is not just about adhering to moral principles but also about creating a 

broad positive impact on society, the environment, and global economic stability. The 

adoption of Islamic economics can be a resilient solution to several global challenges 

faced by the world today. 

Ahmed and Ali describe that Islamic economics is not only about economic 

aspects but also about the social and moral values applied in business practices. This 

aligns with our findings that highlight the positive impact of Islamic economics on 

social inequality and community well-being. This analysis emphasizes that Islamic 

economics provides a holistic approach to addressing economic and social challenges. 

In reference to Iqbal & Mirakhor (2007), it is asserted that Islamic economics has the 

potential to make a significant contribution to addressing the global financial crisis. 

Our findings, which underscore the role of Islamic economics in global financial 

stability, support this view. This analysis reflects that Islamic economics can be a 

strong alternative in managing systemic risks in the financial sector. In an earlier 

reference (El-Gamal, 2006), it is explained that Islamic economics is rooted in ethical 

and just principles, which have a much broader impact than just economic aspects. 

Our analysis adds that Islamic economics also has the potential to motivate changes 

in global business practices towards greater social responsibility. In an era of 

uncertainty and change, these values become increasingly important in maintaining 

the stability and sustainability of the global economy. 

Warde (2000) highlights the role of Islamic economics in connecting financial 

aspects with social and moral values. Our findings suggest that Islamic economics can 

help redefine a more sustainable and ethical business paradigm. This analysis 

strengthens the argument that Islamic economics is not only an economic solution but 

also a moral solution in addressing global issues. Emphasizing the importance of 

introducing Islamic economics in addressing global issues such as economic 

inequality and climate change (Kamla, 2018). Our findings align with this view, 

indicating that Islamic economics can be a key player in responding to complex global 

challenges. This analysis provides a strong foundation for further discussions on how 
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business practices based on Sharia principles can shape a more sustainable and 

inclusive global economy. Elasrag & Worthington (2017) underscore the importance 

of Islamic economics in building an economy based on social justice. Our findings 

suggest that the principles of Islamic economics can help reduce social tensions that 

often arise due to economic inequality. This analysis illustrates how Islamic economics 

can make a positive contribution to easing conflicts and enhancing social stability.  

Archer (2008) highlights the role of Islamic economics in building trust among 

market participants and investors. Our findings add that Islamic economics can also 

help reduce systemic risks in the financial sector, aligning with global efforts to 

maintain financial stability. This analysis emphasizes that Islamic economics is not 

just about ethical values but also about economic and financial sustainability. Iqbal & 

Mirakhor (2007) have mentioned that Islamic economics can be an effective tool in 

addressing global financial crises. Our findings indicate that Islamic economics has 

the potential to play a larger role in managing systemic risks and safeguarding global 

economic stability. This analysis reflects that Islamic economics can make a real 

contribution to addressing urgent global economic challenges. Hassan & Lewis (2007) 

note that Islamic economics has shown significant growth in several countries, 

particularly in the Middle East and Southeast Asia. Our findings support this view by 

highlighting the role of Islamic economics in promoting sustainable and inclusive 

economic growth. This analysis underscores that Islamic economics can be a 

significant driver of growth in the current global economic context. In reference to 

Kahf (2002), it is suggested that Islamic economics can help reduce the economic 

uncertainty that often plagues global markets. Our findings add that the principles of 

Islamic economics that promote transparency and accountability can help create a 

more stable business environment. This analysis clarifies how Islamic economics can 

contribute to global economic stability. Hassan & Lewis (2007) also mention that 

Islamic economics has attracted investment interest from various parties, including 

international investors.  

Our findings reflect that Islamic economics can provide sustainable and ethical 

investment opportunities. This analysis indicates that Islamic economics is not just 

about religious compliance but also about an economically attractive proposition that 

can benefit the global economy. Iqbal & Mirakhor (2007) explain that Islamic 

economics has the potential to reduce the volatility of global financial markets. Our 

findings suggest that the principles of Islamic economics, which promote avoidance 

of speculation and high-risk practices, can help maintain market stability. This 

analysis provides a strong argument for integrating aspects of Islamic economics into 

the global financial system. The analysis of these findings reveals that regulations 

supporting business practices based on Islamic economics principles are crucial for 

the growth of this sector. This aligns with previous research by Smith (2019), who also 

emphasizes the importance of adequate regulation in the context of Islamic economics. 

Smith's findings indicate that clear and consistently enforced regulations can create 

the legal certainty needed for Islamic businesses. In this regard, the policy implication 
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is that governments need to play an active role in developing and implementing 

regulations that support Islamic economics. 

The analysis of our findings underscores the important role of Islamic 

economics in reducing negative environmental impacts. This finding aligns with 

previous research by Jones et al. (2020), which also highlights the role of Islamic 

economics in supporting sustainable business practices. Jones et al. note that business 

practices based on Sharia principles often promote environmental sustainability and 

ethical business conduct. Therefore, the policy implication is that governments and 

international institutions should consider policy incentives that encourage businesses 

to adopt sustainable practices based on Islamic economics. In conclusion, Islamic 

economics is not just about economic aspects but also about the social and moral 

values applied in business practices. This analysis aligns with the views of Ahmed & 

Ali (2017), who emphasize the values dimension in Islamic economics. This reference 

reflects that values such as social justice and business ethics are integral components 

of Islamic economics. In an era of uncertainty and change, these values are 

increasingly important in maintaining global economic stability and sustainability. 

The analysis of our findings strengthens the view that the introduction of 

Islamic economics has significant implications for addressing global issues such as 

economic inequality and climate change. This conclusion aligns with the perspective 

of Kamla (2018), who emphasizes the importance of Islamic economics in the context 

of global challenges. This reference reflects that Islamic economics can be a relevant 

solution to complex global issues. In this context, the policy implication is to further 

promote understanding and adoption of Islamic economics to achieve sustainable 

development goals and climate resilience. Our findings also highlight the importance 

of education and public awareness about Islamic economics. Previous references by 

Khan & Bhatti (2018) have emphasized the need to increase public awareness of the 

principles of Islamic economics. In this regard, the policy implication is that 

governments should support public awareness campaigns and provide training for 

professionals in this sector. These measures will help create a better understanding of 

the benefits of Islamic economics. 

Compare our findings with previous research by Iqbal & Mirakhor (2007), 

which noted that Islamic economics has the potential to reduce the volatility of global 

financial markets. The policy implication of this finding is the importance of further 

considering the integration of Islamic economics into the global financial system. 

Collaborative efforts between countries and international cooperation will be key in 

integrating business practices based on Sharia principles into the larger global 

economy. Previous references by Archer (2008) highlighted the role of Islamic 

economics in building trust among market participants and investors. Our analysis 

adds that Islamic economics can also help reduce systemic risks in the global financial 

sector, aligning with global efforts to maintain financial stability. This conclusion 

emphasizes that Islamic economics is not just about ethical values but also about 

economic and financial sustainability. 
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The final conclusion of this research is that Islamic economics has significant 

potential to address current global economic challenges and support sustainable 

development. With the right commitment, Islamic economics can be a valuable 

component in creating a fairer, more sustainable, and ethical world. Therefore, further 

research will be key to gaining a more comprehensive understanding of the role of 

Islamic economics in the future. In concluding this discussion, it's important to 

remember that the transformation of Islamic economics takes time and sustained 

effort. However, with strong commitment from various stakeholders, we can achieve 

these goals and bring positive benefits to society and the global economy. While this 

research has provided valuable initial insights, there is room for further research that 

will help shape a more comprehensive view of the role of Islamic economics in the 

future. 

 

D. CONCLUSION 

In an era of global economic uncertainty, Islamic economics has emerged as an 

intriguing alternative with significant potential to address complex economic and 

social challenges. The conceptual analysis in this article has discussed the 

fundamental principles of Islamic economics, including the prohibition of usury, 

social justice, and sustainability, as well as how these principles provide a foundation 

for a more inclusive and sustainable economic transformation. The results of this 

analysis are reinforced by previous references highlighting the importance of 

adequate regulation, sustainable business incentives, and public education in 

supporting the growth of Islamic economics. This research underscores that Islamic 

economics has the potential to respond to global challenges such as economic 

inequality and climate change. Previous references have reinforced this view by 

demonstrating the role of Islamic economics in reducing the volatility of global 

financial markets and building investor confidence. This confirms that Islamic 

economics is not just about religious compliance but also about making a significant 

contribution to global economic stability. This research provides valuable initial 

insights into the relevance and potential of Islamic economics in the context of today's 

global economy. However, there is still room for further research that will help shape 

a more comprehensive view of the role of Islamic economics in the future. With the 

right commitment from various stakeholders, Islamic economics can become a 

significant force in creating a fairer, more sustainable, and ethical world. 
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